
Next Step: EU-Taiwan Investment Agreement 

Taiwan is a ready partner for an Investment Agreement with the EU  
 

In addition to sharing the same core values of democracy, rule of law and open economy, the EU and Taiwan also enjoy a 

robust and close trade relationship.  According to Taiwan’s Investment Commission, European cumulative investments in 

Taiwan now amount to nearly 30 billion Euros, accounting for more than 26% of the total FDI into Taiwan and making the 

EU Taiwan’s largest source of FDI.  

 

Furthermore, many EU member states have entered into economic agreements and other forms of cooperation with 

Taiwan. For example 11 EU states, including the U.K., France, Germany, Belgium, the Netherlands, Sweden, Denmark, 

Hungary, Slovakia, Austria and Luxembourg, have signed bilateral Agreements for the Avoidance of Double Taxation and 

the Prevention of Fiscal Evasion with respect to Taxes on Income; 8 EU states including Germany, Ireland, the Czech 

Republic, Belgium, Spain, Hungary, Sweden and Lithuania have entered into arrangements with Taiwan on investment 

promotion cooperation.  

Investment Promotion and Job Creation: 
An EU-Taiwan Investment Agreement will 

increase investment from Taiwanese SMEs 

and create more job opportunities While 

Taiwan’s total investment in the EU up until 2014 

accounts for only 3.8 % of its total outward investment, we 

have observed an upward trend in these flows in recent 

years.  According to Taiwan’s Investment Commission, the 

amount of Taiwanese investment in the EU increased 16-

fold from 2010 to 2014 — boasting an average increase 

rate of 169% per year. In total, Taiwanese investment 

created more than 60,000 jobs in the EU.  These statistics 

reflect Taiwan investors’ continuing confidence in the EU 

market, despite the economic crisis. They also suggest 

there is great unexplored potential for Taiwanese 

companies to invest in the EU. 

 

 

 

 

 

 

Investment Plan that highlighted the importance and 

economic benefits of small and medium enterprises 

(SMEs) development to the EU’s investment environment.  

Taiwanese SMEs have been among the most active 

investors in the European market.  In 2004, 71% of the 

employment generated by Taiwanese investors in Europe 

was originated by SMEs. That share grew to 88% in 2013.   

 

We believe that Taiwanese SMEs will continue to 

invigorate the EU market. An EU-Taiwan Investment 

Agreement would be certain to encourage more 

Taiwanese companies, including SMEs, to invest and 

create job opportunities in the EU. 

 

Market Access: An EU-Taiwan Investment 

Agreement will expand the services sector 

by encouraging a more liberal, transparent 

and well-regulated market According to 

statistics compiled by Taiwan’s Investment Commission 

and the European Institute for Asian Studies (EIAS), 

services providers from both sides are actively investing 

in each other’s market.  Taiwanese investments in the 

EU are trending towards knowledge-intensive services 

 

 

 

 

 

 

 

 

business and financial services sectors.  

 

An investment agreement would facilitate development 

of a more liberal, transparent, and well-regulated market, 

as well as enhance investors’ understanding of each 

other’s market regulations.  

Taiwanese investment in 
the EU increased 16-fold 
from 2010 to 2014. 

In his address to the European 

Parliament on November 27, 2014, 

the European Commission’s President 

Jean-Claude Juncker presented an  

sectors, such as professional 

services, scientific and 

technology-based services, 

and financial and insurance 

services, while European 

investments in Taiwan are 

concentrated in the retail,  



Taiwan is a ready partner for an Investment Agreement with the EU  

Recently, confronted with the rapid rise of economic 

powers in Asia, the EU has begun negotiating economic 

agreements containing services liberalization provisions 

with trading partners such as mainland China, India, 

Japan, Korea, ASEAN and others, with the exception of 

Taiwan.  Taiwan is a crucial missing link that will affect EU 

companies’ prospects when implementing their Asian-

Pacific strategies.  

 

Added Value: An EU-Taiwan Investment 

Agreement will create a three-way win for 

the EU, mainland China, and Taiwan The EU-

Taiwan Investment Agreement will create a three-way win 

for the EU, Taiwan, and mainland China.   According to the 

statistics compiled by Taiwan’s Investment Commission 

and mainland China’s Ministry of Commerce, Taiwanese 

companies invested a total of 5.19 billion USD in 

mainland China in 2014, making Taiwan the third largest 

source of foreign investment in mainland China, behind 

Hong Kong and Singapore.  Furthermore, Taiwanese 

investors have invested in more than 40,000 projects in 

mainland China over the years, thereby acquiring a rich 

understanding and deep reservoir of business acumen 

covering local practices and cultural nuances in mainland 

China. Such experience and the close integration of the 

cross-strait supply chain and trading network give Taiwan 

a second-to-none advantage over other foreign investment 

partners that are entering into mainland China. Since the 

EU is currently negotiating an Investment Agreement with 

mainland China, concurrent EU-Taiwan negotiations on a 

similar agreement will create a beneficial synchronization 

for the EU’s placement strategy and global deployment 

plans.  This parallel strategy would enable the EU to seek 

optimal outcomes and would create a three-way win for 

the EU, mainland China, and Taiwan.  

 

In addition, the European Parliament Resolution of 2013 

on EU-Taiwan Relations called for closer economic ties 

with Taiwan, stating that the initiative should be based on 

economic reasons and not in any way contradict the EU’s 

“one China policy.”  It further pressed the EU to “start 

talks” on agreements covering investment protection and 

market access with Taiwan.  Mainland China and Taiwan 

acceded to the WTO in 2001 and 2002, respectively. 

Taiwan has concluded investment agreements with Japan 

and mainland China.  Further, in 2013, Taiwan 

successfully entered into trade agreements with New 

Zealand (ANZTEC), and Singapore (ASTEP), consistent with 

the WTO framework.  Both agreements have been well-

received by the international trade community.   

Thus, concluding an EU-Taiwan Investment Agreement 

under a similar framework would be consistent with the 

European Parliament’s resolution, while also 

demonstrating the EU’s support for Taiwan’s efforts to 

further its democratic and open economy values.  

 

Conclusion: Taiwan is a ready partner for 

an Investment Agreement with the EU 
Taiwan is a ready and ideal partner for an Investment 

Agreement with the EU.  In 2013, the U.S. Business 

Environment Risk Intelligence (BERI) company in its 

latest “Business Risk Report” ranked Taiwan third best in 

the world in which to invest, and second in Asia.  To date, 

Taiwan has entered into bilateral investment 

arrangements and regional trade agreements containing 

market access chapters with Japan, Singapore and New 

Zealand, signed 21 agreements with mainland China,  

and has been steadily strengthening economic relations 

with the United States under the Trade and Investment 

Framework Agreement (TIFA) platform.   These initiatives 

show Taiwan’s resolve and ability to lift investment 

restrictions and barriers to market entry, while reforming 

laws and regulations to protect investment and increase 

transparency.  

 

The EU, as Taiwan’s fifth largest trading partner, is a 

logical and desired partner for Taiwan’s integration 

efforts.      

 

In conclusion, we hope that both sides can begin working 

together to launch negotiations on an Investment 

Agreement as soon as possible, starting with an impact 

assessment. We suggest that our shared objective 

should be to achieve an inclusive, predictable and ever-

growing investment environment for generations to 

come.  

Since the EU is currently 
negotiating an Investment 
Agreement with mainland China, 
concurrent EU-Taiwan negotiations 
on a similar agreement will create a 
beneficial synchronization for the 
EU’s placement strategy and global 
deployment plans.  


